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Abstractil] This[study[examines[thel reactionl of[ private marketl participantstolthe
emeétgencel oflithe #ToorBig-To-Fail” [((TBTE)Idottrinelinlthe Japanesel bankingl sector]
Thelevent ustifyingtheuse[of(the(*TBTF” Habél [beeurred Lon [ May (1712003, Gwhen
thel[Japanesegovernment[decidedl tolbail butl Relsbinlal Holdihlgis] 1the 5th largest[fihancial |
grouplinlthel¢ountry. By usinglalsampleloflall[Japanesellisted[banks[and[thelstandard
event[studyméthodology, weldociimeént [significant [and [positive wealthéffectslin[fhelstock
market[accruingfollargebanks(and meéegative (thoughhon-significant) (effects aceiiing(to
smaller[banks.Béesides[theleffect[onbank[eéquity Values, Wwelalsoldotument [alsignificant
positivelabnbrmal yolumelof(tradinglondaysfollowingthelbailout announcement date
forthellargestbanks only. [Weléxtendlourémpirical analysislonlstock (pricesland [frading
volumesby détectinglanlofiginal Fpure” [riskeffect OGnthel Credit[(Default(Swap{CDS)
market.
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